APQB 3.1 – Aggregate Demand
1. Which of the following will result in a rightward shift of the aggregate demand curve?
A. An increase in the income tax rate
B. An increase in exports
C. A decrease in the price level
D. A decrease in household income
E. A decrease in government spending
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2. The diagram shows various points on three aggregate demand  (AD)  curves.
A decrease in the price level will produce a movement between which of the following two points on the diagram above?
A. From point X to point Y
B. From point W to point Y
C. From point W to point Z
D. From point Z to point Y
E. From point Y to point Z
3. Which of the following is a reason why the aggregate demand curve is downward sloping?
A. A higher price level decreases savings.
B. A higher price level decreases interest rates.
C. A higher price level increases exports.
D. A higher price level decreases imports.
E. A higher price level decreases real wealth.
4. Aggregate demand may be measured by adding
A. consumption, investment, savings, and imports
B. savings, government spending, and business inventories
C. consumption, investment, government spending, and net exports
D. domestic private expenditures and government spending
E. domestic expenditures and imports
5. Which of the following changes would cause an economy’s aggregate demand curve to shift to the right?
A. An increase in spending on imports
B. An increase in autonomous consumption spending
C. An increase in interest rates
D. A decrease in the money supply
E. A decrease in the overall price level in the economy
6. Which of the following statements best describes the impact of a decrease in Japanese income on aggregate demand in the United States?
A. There will be no change in aggregate demand because United States aggregate demand depends only on the income of United States consumers.
B. Aggregate demand will decrease because the demand for United States exports decreases.
C. Aggregate demand will decrease because the value of the United States dollar decreases relative to the Japanese yen.
D. Aggregate demand will increase because a decrease in income in Japan causes an increase in income in the United States.
E. Aggregate demand will increase because interest rates in the United States decrease.
7. Which of the following will result in a rightward shift of the aggregate demand curve?
A. An increase in the income tax rate
B. An increase in exports
C. A decrease in the price level
D. A decrease in household income
E. A decrease in government spending
8. An increase in military spending will affect an economy in which of the following ways in the short run?
A. Aggregate supply will increase.
B. [bookmark: _GoBack]Aggregate supply will decrease.
C. Aggregate demand will increase.
D. Aggregate demand will decrease.
E. The price level will decrease.
9. One explanation for the downward slope of the aggregate demand curve is that when the price level increases, which of the following will decrease?
A. Real value of assets
B. Prices of foreign goods
C. Prices of substitute goods
D. Expectations of future prices
E. Government deficit
10. An increase in which of the following would cause the aggregate demand curve to shift to the left?
A. Consumer optimism
B. Population
C. Cost of resources
D. Income taxes
E. Net exports
11. Investment in physical capital is most likely to occur as a result of an increase in
A. interest rates
B. inflation rates
C. business confidence
D. money demand
E. personal consumption
12. Thailand and Malaysia are trading partners. If the price level in Thailand decreases relative to the price level in Malaysia, what will happen to Thailand’s exports to Malaysia and Thailand’s aggregate demand?Answers
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